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Israel grapples with US tariff nYnAain 11w NOYWNNn :0'0Jnin Non
YRIN "Aakin

ShOCR as economy braces for 7¥J 0'DIN N70N 7V 9ONNID NNINT NN NT NDINI NIFTNIKIN NININD
neXt Steps | 27001 2120 NT ININD W ,NN22IND 7I0V NTWNNN WRY,NNNN 0D ;17%

2.577VIN7 712 NVI9N 7N ;NINNN NN VIINT |I'01 79100 BN
VDT N7V NN OTNITIT TINT'D

As officials and industry leaders scramble to assess the 0020 190NK NNNN NIIFTA ¥ D MDA D0INN 210 MVON NN VN7 NIR0NN 770
damage, Israel weighs diplomatic and economic responses to

mitigate the impact.

OV NINNNNN NNT NN 78 1700 NYTR 7Y 0970100 NI 013 0'030 N7 N 0'wi
TW 23 13 N1 .10 TR DY 10T OMRY TIV NTINNGD 7IR0 7Y DTN NNanin

A key point of discussion revolves around the scope of the tariffs. Karin Mayer
Rubinstein, CEO and Chairperson of the Israel Advanced Technology Industries 34%71 77"N' NNNNN 120N 12Wn N, 17%7 0'00N0 NIRFYIE TN an
(IATI), highlighted the potential difference in impact depending on whether the NIITNN 2N TV 0NN N "N90N" TV TN NNT OV ()'0 7V T0INK 00NN 11We)
tariffs apply solely to physical goods or extend to software products, particularly [P 12U NINT T WO 0T - 17% TN TV TN, 10% T 1700121180 DONN 701N
Software as a Service (5aas), which is the primary area of activity for many Israeli .0'Non 0NN
high-tech companies. She noted that "If the tariffs apply only to physical products —
such as electronic components, machinery, or food — the direct impact on the high-
tech sector will be limited." However, she cautioned that "if the tariffs also apply to JI0 NT NINTINN NNIN 7i0 17'V2 MNNN D7RN 70000 n'wyn (IATI) RiNTimn
software products, and in particular to software services in a Software as a Service Unon wnn N7 00202 TNI0IIND 2T
(SaaS) model — the main area of activity of many Israeli high-tech companies — this
is a move that could fundamentally change the way |sraeli companies access the
American market and could even deter potential investors and customers.” She
also raised the crucial question of whether exports of chips, a strategic sector with
significant global activity for Israeli companies, will be included.

NIYYNT "IN TIRD DN DFTY2I0 0w 2N 1'RD 7 T'IY N1a0ne '93 ,q0112

N7 WY DINN Y'Y INIT 0910 N7 090N :1'TRA N3N NN 0132 9'0IN [ITNN2N
O'™11 090NN 20T T 'INT 7272 N7 )X N7 INT OV . NNERBNT NIN9 7201 10%77
NT ?TINTINN MIND 7V 34% N700 TN NI70NT NN2N NN NI VIR N :0NIinn
7117 2NN 9NN10 90112 .0'02NN NI70N NINKD 0IIRN 7979 "0DMIITN"1 01122

3 NINNAT 'Y QN NTINRD TYIND T DINFANNN DY N3N N0, N"INN 087 N

JINK ORIV NN WI0T T 0 OY700T 20N NN
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Intel’s Israel staff could face another wave of layoffs as global job cuts loom

US chipmaker, one of Israel's largest employers, has 9,350 people working at three R&D centers and a manufacturing plant; reported layoffs could affect as many as 1,800 workers

Intel’s Israeli employees could be facing major layoffs as the struggling US chipmaker and one of Israel’s largest employers is slated to cut more than 20 percent of its workforce around the world.

Bloomberg, which reported the layoff plans, said that Intel seeks to reduce bureaucratic inefficiencies, “streamline management and rebuild an engineering-driven culture.” If the 20% cutback were to be applied to Intel’s Israeli
operations, more than 1,800 employees could be affected by the layoffs.

The move comes as the tech giant in 2024 already cut around 15,000 jobs, or about 15% of its global workforce, including in Israel, ending 2024 with 108,900 employees, down from 124,800 the previous year. Intel does not disclose
details about which divisions or locations are affected by global layoffs.

The semiconductor giant has been present in Israel since 1974 when it started its first operations with a handful of employees. Since then, it has grown into the country’s largest private sector employer in the local high-tech sector.
Back in 2017, Intel bought Israel’s Mobileye for over $15 billion, which at the time marked the largest exit for an Israeli tech company.

In June, the US chipmaker halted the expansion of a major factory project in Israel, which was planned to pour an extra $15 billion toward the expansion of its chip manufacturing plant in
Kiryat Gat, in the south of the country.

“For more than a decade, all the multinational companies and conglomerates that operate multiple R&D centers in Israel showed substantial resilience and commitment and brought stability
as they continued to hire a diversity of people, including engineers and other professionals,” said Adv. Karin Mayer Rubinstein, CEO and President of the Israel Advanced Technology Industries
Association (IATT). “We are confident that their commitment to Israel on a national level, and as an ecosystem, will remain very strong.”

In a D&B annual ranking of the best firms to work for in Israel in 2024, chipmaker giant Nvidia moved up to the number one spot from eighth place last year. Nvidia is among the international
tech giants that have expanded their presence in Israel since launching its first operations in the country in 2016 and opening an Al research center two years later. Its activities in Israel are
already the firm’s largest outside of the US, where the chipmaker employs about 4,000 workers in seven R&D centers, including Yokne’am, Tel Aviv, Jerusalem, Ra’anana and Beersheba.

Meanwhile, Intel’s woes pushed the chipmaker down four spots to 18th place in the same ranking.
Both Mayer Rubinstein and Belgrai Cohen noted that due to a shortage of engineers, many multinationals (such as Nvidia) are hunting for talent and skilled technical staff, suggesting that affected employees from the expected wave of

layoffs could be absorbed at other tech companies.

“Most of the multinationals are in Israel because of their R&D centers, the innovation, and know-how,” said Mayer Rubinstein. “Engineers on the lookout will have a job elsewhere very fast, because we still have a shortage of engineers,
and Israel has the best tech talent in the world.”
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"Legislation and policy in the U.5. over the past year have been geared toward encouraging companies to

N ea rly h a lf Of I S rae li tec h Sta rtu ps incorporate and operate in the U.5. Entrepreneurs and investors are not indifferent to this, and the impact

is already being felt on the ground," said Shamgar, partner at the Meitar law firm. "In Israel, however,

i nco rpo rate a b ro ad y su rvey fi n d s economic pelicymakers remain indifferent to the trend."

He added that it is the state's duty to adopt mechanisms and incentives that will strengthen the
JERUSALEM, Sept 9 (Reuters) - Nearly half of new startups are choosing to incorporate outside of Israel, competitiveness of the Israeli economy in order to encourage companies to concentrate their activity in
the Israel Advanced Technology Industries Association (IATI) said on Tuesday, citing easier regulations in Israel.

the United States.
A spokesperson for the Minister of Innovation, Science and Technology had no immediate comment.

According to a survey by the IATI, an umbrella organization for Israel's high-tech sector, 45% of about 46 High-tech is a key Israeli economic growth driver, accounting for about 20% of economic activity, some
startups in 2025 chose not to incorporate in Israel. In 2022, 80% of startups incorporated in Israel. 15% of jobs and more than half of exports.

The trend to incorporate in the United States began in 2023, triggered by an Israeli government plan to Also at the conference, tech leaders said that among the challenges facing the sector were the need for

overhaul the country's judicial system. While that plan was shelved in the wake of the October 7, 2023
attacks on Israel by Hamas militants and the war in Gaza that ensued, companies continue to choose to

more local capital as foreign capital dominates while health tech should be a key focus of investment after

a recent slump.

NG <Y J

incorporate in the United States, particularly in Delaware.
At an IATI conference on Tuesday, tech leaders said they have been warning the government of this trend.

"Incorporation abroad gradually shifts economic activity out of Israel and erodes the brand of Israeli high-
tech," said Dan Shamgar, chairman of the IATI's lawyers and accountants committee.
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